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INVESTMENT ATTRACTIVENESS OF TERRITORIES IN THE
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territories in ike context of restoring andslintuiating tilf development of jfic/mnti-utur tTBrawriy-tj/ L jfmrnr, deieiaped a
scale jlirpromoting investment in the territory hr class, according tit the level of its destruction, tti consider the risks
affecting the investment attractiveness oflhe eamimr.

Kdy*«adk anuaTtam activity; innovative iniiicil .enui; territory 3ukw atioul, ictriiury siuriulatiuri; uvm”uhdl
rriks.

The current conditions for the- de”elcome-nt of Ukrainian society can be described as the mos-t difficult
in the recent history of Ukraine. The deliberate- destruction of Terr.tor.al Infrastructure by the aggressor
country. and in some cases its- destraction. are disastrous consequences tor the country. regions, and each
tcTtitorial community. This applies not only lo (hose regions where military operations are acl.’teiy conducted
but also to those that are- exposed to high-precision missiles.

Modem Ukrainian science has no experience in restoring and stumdatizg the de’ elgpmazt ofregions m
war conditions and does not hare the appropriate tools for adaptng emsting scientific and methodological
approaches to the development of tenitcries in the conditions of huge destruction of cities and settlements,
regional infrastructure. rapid economic declme, using inflation, impo’ er.shnienr of the populatioii. mass
migration, etc. So. tor the socioeconom ic reproduction of regions, it is necessary to propone ways lhal would
allow restoringthe economic complex of Ukraine with maximum efficiency tn the short term.

To solve the tasks set fbr Ukrainian scientists, it is ad’risable to use the exishJig experience of applying
special managemenl regimes in the taritories of Priority Development in Ukraine, lite purpose of which was
to overcome depress-Te uiauifestatious in the regions, attract domestic and foreign no'estmeut and create new
johs.

The introduction ofa re rime for restoring and stinx:'jting the dec elopment of the post-"*r economy of
Ukraineisto attract investment ins the development of uifrastnicture damaged as aresult of military aggression
and ensure sustainable de’ elopment net only of the terr.tory where this regime is applied out also the use of
such a tool for Ihc- dcvclopmenl of the national economy as a whole.

The acti- ar.oii of iire-iwar aetrtty, where the regime of restoration and stimular.oii of de’Telopment
of territories is applied, allows for creating conditions :c-r the restoration of infrastructure, the introduction of
innovations. optimization of production processes and production, increase, and renewal of production
capacities, expansion of existing andl conquest of New Sales markets, implementation of strategic tasks, etc.

The iri’nestment attrach.’Teness of a territory is a characteristic that reflects the quality of the
macroeconomic ariraimem and its ability to meet the requiremenu- of modem economic realities. In this
context, determining the leotel of irrtestment attracti’ ezess of die territory, taking mto account the existing
negatwe trends, is az important task the solution of Tihich is necessary to dertelop effiech.'te directons for
iucreasinj* the investment attractiveness of the economy of both Ihe country and each region.

Under these conditions, the question arises, which is aimed at increasing the m'Testncezt attracti’ eness
of the territory, which pro'dries the basis for restoring and stfruifaLug the ce'teicpwet of the post-war
economy of Ukraine.

According lo Article 2 ofthe law of Ukraine "on investment activity”. investment activity is a set of
practical actions of citizens, legal entities, and lhe state to implement investments [I]. So, this deriziriou
already sets out the levels of tmestmeut act”ity — these are, firstly, citizens and legal entities - enterprises.
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and secondly, this is the state with its regions. The structure of investment activity in Ukraine is as follows
(%0 ).

Structure of investment activity m Ukraine

T | | A
; State investment .
Irg/)e/sctlrlgav;/]tﬂla Ctﬁ:gi?a?: ' earned outhythe Foreign uivestmmr Jordt investment
enterprises. ECAL0LLK authorities and carried out by carried out by
associations. aswell as nuugttmeteof foreign Halei. legal citizens and legal
public and religious Uktame, m wefts entities, and entities of Ukraine
siaie-OWned erteipiises mdit duals and other slates

organizations AT
and institutions

Fig. I. Mrueturv oritHkmineHi aeliUty in Lkiaiue
Source: built by the authors on the hasis of 1!]

According 1o International Financial Reporting Standards, the concept of "investment activity?" is
considered in a broader sense and is interpreted as act”.ties related to fte acquisition and sale ofnon-current
assets, as well as ’litli the implezeentanon of financial iirnesuuezts that are not an intearai part of cash
equivalents.

Successful iruplezxeztariou of investment actrities is possible if there is a certair. rm-es-tuieut
attractiveness of the territory. The investment attractiveness of the territory is understood pnimanly as an
independent economic category, characterized by the totality of the investment potential of the region
(conditions and opportunities) and investment nsks that affect the volume of attracted Lapilli on mutually
beneficial terms with investorsand distinguish this region from others. Consequently, investment potential and
investment nsks form the basis of the region's investment attractiveness.

The essence of ttris medwdology is to calculate three estimates for each region. ~Inch are used to
determine its investment attractiveness. The first assessment is the establishment ofa general rating, which Is
calculated based on ratings of the corresponding groups of indicators, t.-k-irg mto account their weight
coefficient. The second assessment is to determine the location ofthe region fcllttwinij the obtained assessment
of investment attractiveness. The third assessment is the division of regions into classes, which characterizes
the degree of investment promotion (fig. 2) (2).

Isi Class 3rd Class 5th. Class

Favorable simoon for revesting Caitr-sveraal izvestmere situation Sarioustynnfavetrable situation fin

investing
2nd Class -titi Class Mi Class
E-¢li--nvek fimsrabLe arnsdan for Unfivorabte siruauou fte investing Dangerous situation for investing

wremweni

Fig. 1, bcgrei: otinstot lllirat pj-HIAMLIM In Class
Source: built by the authors based on data [2]

The inceuti’es prowled to inwshn in Teniicr.es with special iecrrrery couditioas should be
determined taking into account the assessment of damage to its infrastructure (fig. 3).

from 3Q% trOill 40% fkqan60%

19 i 0, 0
e up in 20% Up 10 -111% up io 60% up io H)% over 00%
I mn L v \Y Vi
ETOUP gTOUp group ETOUP HTOlip Wrcod

I ip, 3. Scale of the Level of damage to the territory's infrastructure, according to the deuree of
its destruction-. %
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Teniicr.es

The hasis for assessing damage lo the Icrrilorys infrastructure may be the resolution of the Cabinet of
Ministers of Ukraine "an approval ofthe methodology for assessing losses from the consequences of man-
made and natural emergencies" [3J,

For each group, which reflects the degree of damage lo the territory's infrastrucl urc. the corresponding
class of investment attractiveness is compared (fig. 4).

Level of damage to liar territory's iufrasiruciure

ftvn 20% from 40% from fiCrts
0, 0,

up to 20% up to 40% up to 6Nei up to 80% ova £0%

| ETOltp M sroup LI aroup 1V zrcup V ETOltp VI gobip

1st Class 2nd Class 3rd Class 4iJ1 Class 5th CLass fth Class
Favorable Eiﬁ:ﬁg’ CoutoVverejal Unfavorable rr?f? ir\;?)?:t:{e Dangerous
S|_tuat|(¥1 fin situation for Imetf'leZI situatiou for situation 5br S|tg.at|pn for

imestiag uLvesizmiit situation mvesuug arresting ni”einr.e

I-ip.- J- The decree of promotion of Investment in lhe territory In class, «cording to rbe level of Its
destruction
Source: compiled by the authors

The ftnnahon of investment attract? eness nfthe territory occurs in the context of risks. The purpose
of deTennnizE rhe risk that affects the investment rttnrtrnica of the economy is to establish its possible
consequences aid take into account its actions what assessing rhe im esmaent attractTTeness of the regional
economy, thereby increasing lhe reliability of the assessment obtained. It is important lo note that the impact
of risks should be considered as an action in whbirih quanriratT'e and qualitative charges occur in the
rorup orients ofthe investment attractiveness of the regional economy. We can distinguish the following types
of risks that contribute lo the emergence ofa "situation of uncertainty".

Production risk, which reflects the mam trends in the development of business activities in the region.
Social, which reflects the level of social tension in Ihe region. Management nsk is a characteristic of
managezeezt activities that are carried out ir conditions of uncertainty caused by the following reasons:
insufficient or unreliable information, making a management decision that rs associated with a high probability
of unfavorable performance conditions, and so on. Environmental nsk arising from environmental pollution:
man-made accidents and emergencies caused by technical and technological features of human product.cz
and economic activity, as well as the accumulation of a large amount of mduslnal and household waste:
emissions into Ihe atmosphere of exhaust gases from internal combustion engines of motor transport; the use
of mineral fertilizers and plant protection products, etc. terminal risk characterizes lhe level ofregional crime
and the size ofthe shadow' sector of the economy in the territorial and economic system.

It is important to note that any methodolog.cal approaches to determining risk have subjective
characteristics. Thus, determining lhe impact of risk on the formation of investment attractiveness of the
regional economy is a rather conditional procedure that has subjective characteristics.

In the context of Ukraine's mortLul law, the use of a spe-cial regime for restoring and stinulntiqg The
development of Icmtories can become an effective mechanism for restoring Lts regions. To justify the
conditions for introducing a fanchonal type of special regime for restoring and stimulating the development
of territories, it is ad’ isable to dei elop methodological recoinmezdaticzs for its choree.
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